J. S. VANZARA & ASSOCIATES

Chartered Accountants

INDEPENDENT AUDITOR'S REPORT

To The Members of SMIFS Capital Services Limited
Report on the audit of the Standalone Financial Statements

Opinion

We have audited the accompanying Standalone Financial Statements of SMIFS CAPITAL
SERVICES LIMITED ("the Company"), which comprise the Balance Sheet as at 31st March,
2023, the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Flows for the year ended on that

date, and a summary of the significant accounting policies and other explanatory

information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Standalone Financial Statements give the information required by the
Companies Act, 2013 ("the Act") in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, ("Ind
AS") énd other accounting principles generally accepted in India, of the state of affairs of the
Company as at 31st March, 2023, profit and total comprehensive income, changes in equity

for the year and its cash flows for the year ended on that date.

Basis for Opiniun

We conducted our audit of the Standalone Financial Statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities
under those Standards are further described in the Auditor's Responsibilities for the Audit
of the Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the independence requirements that arc relevant
to our audit of the Standalone Financial Statements under the provisions of the Act and the
Rules made thereunder, and we have fulﬁlled our other ethical responsibilities in

accordance with these requirements and the ICAl' Code of Ethics. We believe that the audit

evidence we have obtained is sufficient andf‘ar‘f opnate to provide a basis for our audit
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(b)

Valuation of investment in certain equity
interests of listed and unlisted company
3 to the

Refer note standalone financial

statements.

The investment in certain equity interests of a
listed and unlisted company (the ‘investment’) are
to be measured at fair value at each reporting
date, and same has been measured at fair value

through other comprehensive income.

With reference to the valuation, management had
estimated the fair value of the Investment at Rs.
378.79 lakhs at year end.

In consideration of the Investment is operating in
an emerging industry and its fair value is highly
dependent on

significant management

judgements. Accordingly, the valuation of the

Investment was considered as one of the key‘aiivdit ¢

matters.

Assessing Disclosures:

Considering the adequacy of
the disclosures in respect of
tax and wuncertain tax
positions, the results of our
testing were satisfactory, and
we found the level of tax
provisioning and the
adequacy of disclosures to be

acceptable.

Based on the audit procedures

performed, we found the

assumptions made by
management in relation to the
valuation were supported by

available evidence.
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Information Other than the Standalone Financial Statements and Auditor’s Report

Thereon

The Company's Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Annual Report but does not
include the Standalone Financial Statements and our auditor's report thereon. The Annual

report is expected to be made available to us after the date of this auditor’s report.

Our opinion on the Standalone Financial Statements does not cover the other information and

we do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the Standalone Financial Statements, or our knowledge obtained

in the audit or otherwise appears to be materially misstated.

When we read Annual Report if we conclude that there is a material misstatement therein, we

are required to communicate the matter to those charged with governance.
Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these Standalone Financial Statements that give a true
and fair view of the financial position, financial performance, total comprehensive income,
changes in equity and cash flows of the Company in accordance with the Ind AS and other
accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Standalone Financial Statements that give a true and fair view and are free

from material misstatement, whether due to fraud.or, 21:89(

3

e
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In preparing the Standalone Financial Statements, management is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to

do so.

The Board of Directors are responsible for overseeing the Company's financial reporting

process.
Auditor's Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial
Statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Standalone

Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Standalone Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

* Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the

Company has adequate inter_naly‘ﬁi‘as.r)?ial controls system in place and the operating
effectiveness of such controls.- ' (0 20

«
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« Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in
the Standalone Financial Statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor's report. However, future events or conditions may cause the Company

to cease to continue as a going concern.

« Evaluate the overall presentation, structure, and content of the Standalone Financial
Statements, including the disclosures, and whether the Standalone Financial
Statements represent the underlying transactions and events in a manner that achieves

fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Standalone Financial Statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and
in evaluating the results of our work; and (ii) to evaluate the effect of any identified

misstatements in the Standalone Financial Statements.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of

the current period and are therefore the key:_w ,

_at'ters. We describe these matters in our
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auditor’s report unless law or regulation precludes public disclosure about the matter or

when,

in extremely rare circumstances, we determine that a matter should not be

communicated in our report because the adverse consequences ofdoing so would reasonably

be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order") issued by the

Central Government of India in terms of sub-section (11) of section 143 of the Act, we

give in "Annexure A", a statement on the matters specified in paragraphs 3 and 4 of the

Order, to the extent applicable

2. As required by section 143(3) of the Act, based on our audit we report that:

il

ii.

1il.

iv.

Vi.

We have sought and obtained all the information and explanations which to the best of

our knowledge and belief were necessary for the purposes of our audit.

In our opinion proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and the Statement of Cash Flow dealt with by

this Report are in agreement with the relevant books of account.

In our opinion, the aforesaid Standalone Financial Statements comply with the Ind AS
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

On the basis of the written representations received from the directors as on 31st March
2023 taken on record by the Board of Directors, none of the directors is disqualified as

on 31st March 2023 from being appointed as a director in terms of Section 164(2) of
the Act.

With respect to the adequacy of the,yig?{ﬁ/ala financial controls over financial reporting

of the Company and the operating effe rklve‘riess‘ of such controls, refer to our separate

Report in "Annexure B". Our report expresses an unmodified opinion on the adequacy
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Vviii.

and operating effectiveness of the Company's internal financial controls over financial

reporting.

. With respect to the other matters to be included in the Auditor's Report in accordance

with the requirements of section 197(16) of the Act, as amended we report that:

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year is

in accordance with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor's Report in accordance
with  Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in
our opinion and to the best of our information and according to the explanations given

to us:

a. The Company does not have any pending litigation which would impact its

financial position in its standalone financial statements.

b. The Company did not have any long-term contracts including derivative

contracts for which there were any material foreseeable losses.

c. There has been no delay in transferring amounts, required to be transferred, to

the Investor Education and Protection Fund by the Company.

d. (i) The Management has represented that, to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other person
or entity, including foreign entity (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or

provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(i) The Management has represented, that, to the best of its knowledge and

belief, no funds (which are materialf‘?%ﬁndividually or in the aggregate) have
been received by the Company from an kﬁe‘r’son or entity, including foreign entity
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(“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security

or the like on behalf of the Ultimate Beneficiaries;

(iii) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of Rule

11(e), as provided under d(I) and d(II) above contain any material misstatement.
e. No dividend has been paid or declared by the company during the year.

f. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining
books of account using accounting software which has a feature of recording
audit trail (edit log) facility is applicable to the Company with effect from April 1,
2023, and accordingly, reporting under Rule 11(g) of Companies (Audit and
Auditors) Rules, 2014 is not applicable for the financial year ended March 31,
2023.

For J. S. Vanzara & Associates
Chartered Accountants
FRN :318143E

Mmﬁwdﬁa&w( ,

Mayur Thacker

Partner

M No-308158

UDIN: 23308158BGYJXX9395
Place: Kolkata

Date: 18th May, 2023
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ii.

Annexure A to the Independent Auditor's Report

(Referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements'
section of our report to the Members of SMIFS CAPITAL SERVICES LIMITED of even date).

(1)

(b)

(©

(d)

(e)

(2)

(a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and relevant details

of right of use assets.

(B) The Company has maintained proper records showing full particulars of intangible

assets.

All Property, Plant and Equipment have not been physically verified on by the
management during the year but there is a regular programme of verification of all the
Property, Plant and Equipment over a period of three years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. No

material discrepancies were noticed on such verification.

According to the information and explanations given to us and on the basis of our
examination of the records of the company, we report that, the company does not have
immovable properties held as Fixed Assets. Hence, the question of commenting on title

deed becomes not applicable.

According to the information and explanations given to us and on the basis of our
examination of the records of the company, the Company has not revalued any of its

Property, Plant and Equipment (including right- of-use assets) and intangible assets

during the year.

According to the information and explanations given to us and on the basis of our
examination of the records of the company, no proceedings have been initiated during
the year or are pending against the Company as at March 31, 2023 for holding any

benami property under the Benami Transactions (Prohibition) Act, 1988 (as amended

in 2016) and rules made thereunder.

<

The Company does not have any physicai inv{to;ies. Accordingly, paragraph 3(ii)(a)

of the Order is not applicable.
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1il.

iv.

(b) The Company has not been sanctioned working capital limits in excess of ¥ 5 crore, in

aggregate, at any points of time during the year, from banks or financial institutions
on the basis of security of current assets and hence reporting under clause 3(ii)(b) of

the Order is not applicable.

According to the information and explanations given to us and on the basis of our
examination of the records of the company, the Company has not granted any loan secured
or unsecured to companies and other parties covered in the register maintained u/s 189
of the Companies Act 2013. Accordingly clause (iii)(a) to clause (iii) (f) of the Order are not

applicable.

The Company has complied with the provisions of Sections 185 and 186 of the Companies
Act, 2013 in respect of loans granted, investments made and guarantees, and securities

provided, as applicable.

The Company has not accepted any deposits or amounts which are deemed to be deposits
from the public during the year. Accordingly, clause (v) of paragraph 3 of the Order is not
applicable.

The maintenance of cost records has not been specified by the Central Government under
sub-section (1) of section 148 of the Companies Act, 2013 for the business activities carried

out bythe Company. Hence, reporting under clause (vi) of the Order is not applicable to the

Company.

vii. In respect of statutory and other dues:

(@) In our opinion, the Company has generally been regular in depositing undisputed
statutory dues, including Provident Fund, Employees State Insurance, Income Tax, Duty
of Customs, Goods and Services Tax, Cess and other statutory dues with the appropriate
authorities during the year. According to the information and explanations given to us, no
undisputed amounts payable in respect of the aforesaid dues were outstanding as at 31st

March, 2023 for a period of more than six months from the date of becoming payable.

(b) According to the information and explan@’}given to us, no undisputed amounts
payable in respect of the aforesaid dues were ‘ _L;standing as at 31st March, 2023 for a

period of more than six months from the date of becoming payable.
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viii. There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961).

ix. (a) According to the information and explanations given to us and on the basis of our
examination of the records of the company, the company has not defaulted in repayment of

loans or other borrowings or in the payment of interest thereon to any lender.

(b) The Company has not been declared wilful defaulter by any bank or financial institution

or government or any government authority.

(c) To the best of our knowledge and belief, in our opinion, term loans availed by the Company
were, applied by the Company during the year for the purposes for which the loans were

obtained.

(d) On an overall examination of the financial statements of the Company, funds raised on
short term basis have, prima facie, not been used during the year for long-term purposes by

the Company.

(e) The Company has not taken any funds from any entity or person on account of or to meet

the obligations of its subsidiary.

(f) The Company has not raised any loans during the year and hence reporting on clause 3(ix)(f)

of the Order is not applicable.

x. (a) The Company has not raised any money by way of initial public officer and further public

offer (including debt instruments) during the year.

(b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence

reporting underclause 3(x)(b) of the Order is not applicable.

xi. (a) To the best of our knowledge, no fraud by the Company and no material fraud on the

Company has been noticed or reported dur@%ﬁeaﬁ

<
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SMIFS CAPITAL SERVICES LIMITED
CIN NO. U65991WB2000PLC092125
BALANCE SHEET AS AT 31ST MARCH, 2023

¥ in Lakhs
Particulars mata
no. | As at 31st March 2023 | As at 31st March 2022
ASSETS
Non-current assets
a) Property, plant and equipment 2 0.47 0.69
b) Financial assets
i) Investments 3 378.79 388.23
ii) Loans 4 0.27 0.48
ili) Other financial assets 5 0.58 0.58
c) Deferred tax assets {Net) 6 19.03 3.36
399.14 393.34
Current assets
a) Financial assets
i) Trade receivables 7 8.41 31.36
ii) Cash and Cash equivalents 8 5.80 4.49
ili) Other financial assets 9 240.39 212.89
b) Current tax asset (Net) 10 1.71 2.53
¢} Other current assets 11 6.61 6.80
262.92 258.07
Total Assets 662.06 651.41
EQUITY AND LIABILITIES
EQUITY
a) Equity Share capital 12 750.01 750.01
b) Other equity 13 {90.13) (101.42)
659.88 648.59
LIABILITIES
Non-current liabilities
a) Other non-current liabilities 14 0.32 0.32
0.32 0.32
Current liabilities
a) Other current liabilities 15 1.36 1.90
b} Provisions 16 0.50 0.60
1.86 2.50
Total Equity and liabilities 662.06 651.41
Significant Accounting Policies & Notes to Financial 1To 35
As Per Our Report Of Even Date
FOR J.S. VANZARA & ASSOCIATES For and on Behalf of the Board of Directors

CHARTERED ACCOUNTANTS
Firm Reg. No.: 318143E

Kachomy St A ‘( )
, i\/\kfw’\ax \_
/‘ mqu : KISHOR SHAH SHREEMANTA BANERJEE
? < Director Director
CA. MAYUR THACKER (DIN No. 060170502) (DIN No. 03019159)
Partner oy ¢
Membership No. : 308158 Qé/ e ./wa
ISHIKA BASU
PLACE: KOLKATA Company Secretary

DATED: 18th May, 2023
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SMIFS CAPITAL SERVICES LIMITED
CIN NO. U65991WB2000PLC092125
STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31ST MARCH, 2023

¥ in Lakhs
Particulars Note No. Year ended 31st March, 2023 Year ended 31st March,
2022
INCOME
I Revenue from operations 17 18.22 18.63
11 Other Income 18 0.20 0.01
Total income(l+l) 18.42 18.64
I |EXPENDITURE
Employee Benefit Expenses 19 10.16 11.31
Depreciation and amortization expense 20 0.21 031
Other expenses 21 3.42 3.64
Total Expense(lil) 13.80 18.26
v Profit/{loss) before exceptional items and tax 4.62 3.38
¥ Exceptional items - -
482 3.38
VI Profit/{loss) before tax 4.62 2.38
VII  |Tax expense: 22
{1) Current tax - =
{2) Tax adjustment for earlier years 0.60) ¢
{3) Deferred tax 0.08 0.04
VIII  |Profit/{loss) for the period from continuing operations 5.14 3.34
X Profit/{Loss) from discontinuing operations - -
Tax expense from discontinued operations - -
X Profit/({loss) for the period from discontinued operations (after tax) - -
XI Profit/{loss) for the period 5.14 3.34
X1 Other Comprehensive Income
Af(i) ltems that will not be reclassified to profit or loss
Remeausurement of net defined benefit liability 0.17) 2.46
Gains and losses from investments in equity instruments designated at fair
value through other comprehensive income; (9.43) 9.03
(i) Income tax relating to items that will not be reclassified to profit or loss 15.75 (16.25)
B (i) ltems that will be reclassified to profit or loss
(i) Income tax relating to items that will be reclassified to profit or loss - -
Other comprehensive income/({loss) for the period 6.15 (4.76)
XIIT | Total Comprehensive income for the period (XItH+XIV)}{Comprising Profit
(Loss) and Cther Comprehensive Income for the period) 11.29 (1.42)
XIV  |Earning per equity share: 23
(1) Basic 0.07 0.04
(2) Diluted 0.07 0.04
Significant Accounting Policies & Notes to Financial Statements 1To 35

As Per Qur Report Of Even Date

FOR J.S. VANZARA & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Reg. No.: 318143E

o ekl

CA. MAYUR THACKER S\ KO
Partner <
Membership No. : 308158

PLACE: KOLKATA
DATED: 18th May,2023

For and on Behalf of the Board of Directors

by Lot S\ e e \f

KISHOR SHAH
Director
(DIN No. 00170502)
4

SHREEMANTA BANERJEE
Director
{DIN No. 03019159)
Flina Basu
ISHIKA BASU
Company Secretary




Equity Share Capital

SMIFS CAPITAL SERVICES LIMITED

STATEMENTS OF STANDALONE CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2023

¥ in Lakhs

Balance at the
end of the

CA. MAYUR THACKER
Partner
Membership No. : 308158

PLACE: KOLKATA
DATED: 18th May, 2023

(DIN No. 00170502)

Fino- B
ISHIKA BASU
Company Secretary

(DIN Mo. 03019159)

Particulars Balance at the beginning of the | Change in equity share Capital due to | Restated balance at the beginning of | Changes during the reporting

reporting year prior period errors the current reporting period year reporting vear
For the year ended 31st March 2023 750,01 750.01 - 750.01
For the year ended 31st March 2022 750.01 750.01 - 750.01
Other Equity ¥ in Lakhs

Reserves and Surplus Other Comprehensive Income
; z Equity instruments through Other R ement of Defined " . .
Retutoed Exetugs Comprehensive Income Benefit Liability Aetul Ciibes Lpelly
Balance at 1 April 2022 (50.58) (53.66) 2.82 (101.42)
Profit for the year 514 - - 5.14
Other Comprehensive Income - 6.32 -0.17 6.15
Total Comprehensive Income for the year 514 632 017 11.29
Balance at 31st Mavch 2023 (45.44) {47.34) 2.65 (90.13)
Balance at 1 April 2021 (53.92) (46.44) 0.36 (99.99)
Profit for the vear 3.34 - - 3.34
Other Comprehensive Income - (7.22) 2.46 (4.78)
Total Comprehensive Income for the year 3.34 (7.22) 2.46 (1.42)
Balance at 31st Mapch 2022 (50.58) (53.66) 2.82 {101.42)
As Per Our Report Of Even Date attached
FOR J.8. VANZARA & ASSOCIATES For and on Behalf of the Board of Directors
CHARTERED ACCOUNTANTS
Firm Reg. No.: 318143E Ly
Yaishon dhatS N2 oo NN
CON (T(fankﬂ\ KISHOR SHAH SHREEMANTA BANERJEE
ok Director Director




SMIFS CAPITAL SERVICES LIMITED

CIN NO. U65991WB2000PLC092125
STANDALONE STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31st MARCH, 2023

(% In Lakhs)

31st March, 2023

31st March, 2022

A. CASH FLOW FROM CPERATING ACTIVITIES
Net Profit before Tax

Adjustment for
Depreciation

(Profit) / Loss on sale of Investments

Dividend on Investment

{Profit) / Loss on sale of Fixed Assets

Financial Cost .

'Revaluation in Financial Assets

Gain or Loss On Financial Asset carried at Amortised Cost
Amortised Interest Income

Interest Income from Loan Given

Operating profit before Working Capital change
Adjustment for
Trade & Other Receivables

Inventories

Trade and Other Payables

Cash Generated from Operations

Direct Tax paid

Net Cash Flow from Operating activity

B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets

Sale of Fixed Assets

Purchase of Investments

Sale of Investments

Interest income

Dividend on Investment

Net Cash flow from Investing Activities

C. CASH FLOW FROM FINANCING ACTIVITIES
Interest paid

Proceeds from Short-term borrowings

Net cash used in Financing Activities

Net increase in Cash & Cash Equivalents

Opening Balance of Cash & Cash Equivalents
Closing Balance of Cash & Cash Equivalents

462

0.21

(4.32)

(0.64)

484

(4.95)

3.37

0.31

(2.25)

0.55

142

0.17)

142

3.69

(1.71)

(1.91)

1.98

(1.91)

0.07

1.30

4.49

5.80

0.07

442

4.49

Components of Cash and Cash Equivalents
Cash on Hand

Balances with Banks
Total Cash and Cash Equivalents

0.34

5.46

5.80

0.48

4.01

4.49

As Per Our Report Of Even Date " R 7
FOR J.S VANZARA & ASSOCIATE‘S‘;,_ o2
Chartered Accountants
Firm Reg. No.: 318143E

/Df Taaiel

”( RA
CA MAYUR THACKER
Partner
Membership No. : 308158 —

PLACE: KOLKATA
DATED: 18th May 2023

For and on Behalf of the Board of Directors

Yiebhiasy dnale 2N ax

KISHOR SHAH

SHREEMANTA BANERJEE

-

Director Director
(DIN No. 00170502) (DIN No. 03019159)

Gilbira. Basa
ISHKA BASU
Company Secretary




SMIFS Capital Services Limited

Notes to Financial Statements for the year ended 31 March 2023

The Company Information

Smifs Capital Services Limited (the "Company”) is a public limited company incorporated and domiciled in
India and has its registered office at Vaibhav, 4F, 4, Lee Road, Kolkata - 700 020, India.

The financial statements for the year ended March 31 2023 were approved by the Board of Directors and
authorised for issue on 18% May 2023.

Note: 1 Significant accounting policies

a) Statement of Compliance

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS)
notified under the companies (Indian Accounting Standards) Rules, 2015 as amended by companies
(Indian Accounting Standards) (Amendment) Rules, 2016, the relevant provisions of Companies Act,
2013 (“the Act”)

The financial statements are presented in Indian Rupees except otherwise indicated.

b) Basis of Preparation

The Financial Statements of the Company have been prepared on historical cost convention under
accrual method of accounting and as a going concern concept except for certain assets and liabilities
which are measured at fair values as required by Ind AS.

Fair value is the price that wouid be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

All assets and liabilities have been classified as per the Company’'s normal operating cycle and the
other criteria as set out in the Division Il of Schedule Il to the Companies Act, 2013. The Company
has ascertained its operating cycle as 12 months for the purpose of current and noncurfent
classification of assets and liabilities.

Adoption of new Indian Accounting Standards and interpretations

Effective 1st April 2019, Ind AS 116 replaces the existing standard Ind AS 17 and specifies how an entity
will recognise, measure, present and disclose leases. The standard provides a single lease accounting
model, requiring lessees to recognise a right of use asset ("ROU asset”) and a corresponding liability on
the lease commencement date. It provides exemption for leases with lease term of 12 months or less or
the underlying asset-has a low value.
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The Company has applied Ind AS 116. The Company has assessed the effect of the new standard and
has concluded that the application of Ind AS 116 has not had significant effect on recognition and
measurement of revenue.

c) Use of estimates

In preparation of the financial statements, the Company makes judgements, estimates and
assumptions about the carrying values of assets and liabilities that are not readily apparent from
other sources. The estimates and the associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised and future periods
affected.

d) Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation/amortization and
impairment, if any. Freehold land is disclosed at cost less impairment, if any. Cost comprises of purchase
price and directly Property, plant and equipment are stated at cost less accumulated
depreciation/amortization and impairment, if any. Freehold land is disclosed at cost less impairment, if
any. Cost comprises of purchase price and directly attributable cost of acquisition/ bringing the asset to
its working condition for its intended use (net of credit availed, if any). Capital work in progress, plant
and equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses, if
any.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the entity and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and
maintenance are charged to profit or loss during the reporting period in which they are incurred.

An item of property, plant and equipment and any significant part initially recognised is derecognized
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on de- An item of property, plant and equipment and any significant part initially recognised
is derecognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference between
the net disposal proceeds and the carrying amount of the asset) is included in the income statement
when the asset is derecognized.
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Depreciation

Depreciation is the systematic allocation of the depreciable amount of PPE over its useful life and is
provided on a written down value basis over the useful lives as prescribed under Schedule Il to the
Companies Act, 2013.

Depreciable amount for PPE is the cost of PPE less its estimated residual value. The useful fife of PPE
is the period over which PPE is expected to be available for use by the Company, or the number of
production or similar units expected to be obtained from the asset by the Company.

Depreciation on additions is provided on a pro-rata basis from the month of installation or
acquisition. Depreciation on deductions/disposals is provided on a pro-rata basis up to the month
preceding the month of deduction/disposal.

e) Impairment of Non-financial assets

The Company assesses at each reporting date whether there is any indication that any property,
plant and equipment and intangible assets or group of assets, called cash generating unit may be
impaired. If any such indication exists, the Company estimates the recoverable amount of the asset.
If such recoverable amount of the asset or the recoverable amount of the cash generating unit to
which the asset belongs is less than its carrying amount, the carrying amount is reduced to its
recoverable amount. The reduction is treated as an impairment loss and is recognised in the
Statement of Profit and Loss. If at the balance sheet date there is an indication that if a previously

assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is
reflected at the recoverable amount.

f) Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalised during the period of time that is required to complete
and prepare the asset for its intended use or sale and borrowing costs are being incurred. Qualifying

assets are assets that necessarily take a substantial period of time to get ready for their intended use
or sale.

g) Provisions, Contingent liabilities and Contingent Assets

Provisions are recognised when there is a present obligation as a result of past events, it is probable
that an outflow of resources will be required to settle the obligation and in respect of which reliable
estimate can be made. Provisions are not discounted to its present value and are determined based
on the best estimate required to settle the obligation at each Balance Sheet date. These are reviewed
at each Balanée_ Sh_éet date and adjusted to reflect the best current estimate.

A present 9*?!?9%7?'0‘"[ !

gt arises from past events where it is either not probable that an outflow of
resources will'be fequited to settle or a reliable estimate of the amount cannot be made, is disclosed
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as a contingent liability. Contingent liabilities are also disclosed when there is a possible obligation
arising from past events, the existence of which will be confirmed only by the occurrence or non -

occurrence of one or more uncertain future events not wholly within the control of the Company.

Contingent assets are not recognised in financial statements since this may result in the recognition
of income that may never be realised. However, when the realisation of income is virtually certain,

then the related asset is not a contingent asset and is recognised.

h) Revenue recognition

i) Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company
expects to the entitled in exchange for those goods or services. Revenue is measured at the fair
value of the consideration received or receivable, net of returns, discounts, volume rebates, and
goods and service tax. The Company recognises revenue when the amount of revenue can be
reliably measured. it is probable that future economic benefits wili flow to the Company
regardless of when the payment is being made. Revenue towards satisfaction of a performance
obligation is measured at the amount of transaction price (net of variable consideration)
allocated to that performance obligation. The transaction price of goods sold and services
rendered is net of variable consideration on account of various discounts and schemes offered by
the Company as part of the Contract.

(i) Interest Income
Income from interest on deposits, loan and interest bearing securities is recognised on a time
proportion basis taking into account the underlying interest rate.

(j) Dividend income
Dividend income is recognised at the time when right to receive the payment is established, which is
generally when the shareholders approve the dividend.

(k) Income Tax
The income tax expense or credit for the period is the tax payable on the current period’s taxable
income based on the applicable income tax rate for each jurisdiction adjusted by changes in deferred

tax assets and liabilities (including MAT) attributable to temporary differences and to unused tax
losses.

Deferred tax is provided using the balance sheet approach on temporary differences at the reporting
date between the tax bases of assets and liabilities and their carrying amounts for financial reporting
purpose.at reporting date. Deferred income tax assets and liabilities are measured using tax rates and
tax |§W$ "ch"ej't' hhay'e:’:'been enacted or substantively enacted by the balance sheet date and are expected

to apb{y to- taygble: income in the years in which those temporary differences are expected to be
recovered Seit

b' ed The effect of changes in tax rates on deferred income tax assets and liabilities is

recognlzed _s,mcome or expense in the period that includes the enactment or the substantive
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enactment date. A deferred income tax asset is recognized to the extent that it is probable that
future taxable profit will be available against which the deductible temporary differences and tax
losses can be utilized. The Company offsets current tax assets and current tax liabilities, where it has a
legally enforceable right to set off the recognized amounts and where it intends either to settle on a
net basis, or to realize the asset and settle the liability simultaneously.

Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in
India, which is likely to give future economic benefits in the form of availability of set off against
future income tax liability. MAT is recognised as deferred tax assets in the Balance Sheet when the
asset can be measured reliably and it is probable that the future economic benefit associated with

the asset will be realised.
(0] Cash flow statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the
effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash
receipts or payments and item of income or expenses associated with investing or financing cash
flows. The cash flows from operating, investing and financing activities of the Company are
segregated.

(m)  Financial instruments

Financial assets and financial liabilities are recognised when a Company becomes a party to the
contractual provisions of the instruments.

Financial Assets

Initial Recognition

All financial assets and liabilities are recognized at fair value on initial recognition, except for trade
receivables which are initially measured at transaction price. Transaction cost that are directly
attributable to the acquisition or issue of financial assets and financial liabilities, that are not at fair
value through profit or loss, are added to the fair value on initial recognition

Classification and Subsequent Measurement: Financial Assets
The Company classifies financial assets as subsequently measured at amortised cost, fair value

through other comprehensive income ("FVOCI") or fair value through profit or loss (“FVTPL") on the
basis of following:

« entity's business model for-managing the financial assets and
» contractual cash flow characteristics of the financial asset.

[ ORJE i
Debt Instruments | \9}
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Amortised Cost

A financial asset is subsequently measured at amortise cost, if the financial asset is held within a
business model, whose objective is to hold the asset in order to collect contractual cash flow and
the contractual term of financial asset give rise on specified date to cash flow that are solely
payment of principal and interest on principal amount outstanding.

Fair Value through Other Comprehensive Income

Financial assets that are held within a business model whose objective is achieved by both,
selling financial assets and collecting contractual cash flows that are solely payments of principal
and interest, are subsequently measured at fair value through other comprehensive income. Fair
value movements are recognized in the other comprehensive income (OCI). interest income
measured using the EIR method and impairment losses, if any are recognised in the Statement of
Profit and Loss. On derecognition, cumulative gain or loss previously recognised in OCl is
reclassified from the equity to ‘other income’ in the Statement of Profit and Loss.

Fair Value through Profit or Loss

A financial asset is classified and measured at fair value through profit or loss unless it is
measured at amortised cost or at fair value through OCI.

All recognised financial assets are subsequently measured in their entirety at either amortised
cost or fair value, depending on the classification of the financial assets.

Equity Instruments

All investments in equity instruments classified under financial assets are measured at fair value.
The company in respect of equity investments, which are not held for trading made an
irrevocable election based on its judgment to present in other comprehensive income
subsequent changes in the fair value (FVOCI) of such equity instrument. The Company makes
such election on an instrument-by-instrument basis. Fair value changes on an equity instrument
is recognised as other income in the Statement of Profit and Loss unless the Company has
elected to measure such instrument at FVOCI. Fair value changes excluding dividends, on an
equity instrument measured at FVOC! are recognised in OCl. Amounts recognised in OCl are not
subsequently reclassified to the Statement of Profit and Loss. Dividend income on the

investments in equity instruments are recognised as ‘other income’ in the Statement of Profit and
Loss.

Financial Liabilities

Initial Recognition

Financial liabilities are initially measured at the amortised cost unless at initial recognition, they
are classified as: fair value through profit and loss. in case of trade payables, they are initially
recognised at fair value and subsequently, these liabilities are held at amortised cost, using the
effective i@fhod
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Classification and Subsequent Measurement: Financial liabilities

Financial liabilities are subsequently measured at amortised cost using the EIR method. Financial
liabilities carried at fair value through profit or loss are measured at fair value with all changes in
fair value recognised in the Statement of Profit and Loss.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at the end
of each reporting period. The Company recognises a loss allowance for expected credit losses on
financial asset. In case of trade receivables, the Company follows the simplified approach
permitted by Ind AS 109 - Financial instruments for recognition of impairment loss allowance.
The application of simplified approach does not require the Company to track changes in credit
risk. The Company calculates the expected credit losses on trade receivables using a provision
matrix on the basis of its historicai credit loss experience.

Derecognition of financial instruments

The Company derecognises a financial asset when the contractual rights to the cash flows from
the asset expire, or when it transfers the contractual rights to receive the cash flows from the
asset.

A financial liability is derecognised when the obligation specified in the contract is discharged,
cancelled or expires.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet
where there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously.

(n) Fair value measurements

The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

« In the principal market for the asset or liability.
Or

* In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal Wost advantageous market must be accessible by the Company.
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All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that

is significant to the fair value measurement as a whole;
Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3- Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair

value hierarchy as explained above.

(o) Employee benefits

Defined contributions plan

Contributions to defined contribution schemes such as employees’ state insurance, labour welfare
fund, superannuation scheme, employee pension scheme etc. are charged as an expense based on
the amount of contribution required to be made as and when services are rendered by the
employees. Company’s provident fund contribution, in respect of certain employees, is made to a
government administered fund and charged as an expense to the Statement of Profit and Loss. The
above benefits are classified as Defined Contribution Schemes as the Company has no further defined
obligations beyond the monthly contributions.

Defined benefit plans

The Company’s Liabilities on account of Gratuity and Earned Leave on retirement of employees are
determined at the end of each financial year on the basis of actuarial valuation certificates obtained
from Registered Actuary in accordance with the measurement procedure as per Indian Accounting
Standard (ind AS) -19., 'Employee Benefits.' The costs of providing benefits under these plans are also
determined on the basis of actuarial valuation at each year end. Actuarial gains and losses for defined
benefit plans are recognized through OC! in the period in which they occur. Re-measurements are
not reclassified to profit or loss in subsequent periods.

The Defined Benefit Plan can be short term or Long terms which are defined below:

() Short term Employee benefit
Liabilities  for wages and salaries, including non-monetary benefits that are expected to be
settled wholly within 12 months after the end of the period in which the employees render
the related ge&éaré recognised in respect of employees’ services up to the end of the

reporting (per W are measured at the amounts expected to be paid when the liabilities

- u QV%@LW
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are settled. The liabilities are presented as current employee benefits obligations in the
balance sheet.

(ii) Long term Employee benefits
Compensated absences which are not expected to occur within 12 months after the end of
the period in which the employee renders the related services are recognized as a liability at

the present value of the defined benefit obligation at the balance sheet date.

(p) Segment reporting

An operating segment is a component of the Company that engages in business activities from which
it may earn revenues and incur expenses, whose operating results are regularly reviewed by the
company's chief operating decision maker to make decisions for which discrete financial information
is available. Based on the management approach as defined in Ind AS 108, the chief operating
decision maker evaluates the Company's performance and allocates resources based on an analysis of

various performance indicators by business segments and geographic segments.

(g) Earnings per share

Basic earnings per share is computed by dividing the net profit for the period attributable to the
equity shareholders of the Company by the weighted average number of equity shares outstanding
during the period. The weighted average number of equity shares outstanding during the period and
for all periods presented is adjusted for events, such as bonus shares, other than the conversion of
potential equity shares that have changed the number of equity shares outstanding, without a
corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period is
adjusted for the effects of all dilutive potential equity shares.

() Recent accounting pronouncements
As at the date of issue of financial statements, there are no new standards or amendments which

have been notified by the MCA but not yet adopted by the Company. Hence, the disclosure is not
applicable.

g Q@/%aw



Note : 2 Property Plant and Equipments

SMIFS CAPITAL SERVICES LIMITED

NOTES ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2023

T in Lakhs
i Gross Block Depreciation Net Block
Particulars As on Deductions/| As on As on As on As on As on
01.04.2022 | Additions | Adjustments | 31.03.2023 | 01.04.2022| For the year | Adjustment| 31.03.2023 | 31.03.2023| 31.03.2022
Vehicles 563 5.63 4.94 0.21 5.15 0.47 0.69
Sub total 5.63 - 5.63 4.94 0.21 5.15 0.47 0.69
[Previous year 5.63 | 5.63 | 4.63 | 0.31 | | 4.95 | 0.68 | ]

<4 %L%M
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Note : 3 Investments

¥ in Lakhs
Sr. No Particulars As at 31st March 2023 As at 31st March 2022
Quantity Amount Quantity Amount
- Z
1 Investments Carried at fair value through Other comprehensive Income:
Investment in Equity Shares
Equity shares of ¥ 10 each {Unless otherwise stated}
(i) Quoted
KEC International Ltd. 175 0.79 175 0.66
{ ii ) Unquoted - -
Antriksh Vyapaar Limited 16,50,000 248.00 | 16,50,000 257.57
Andaman Plantations & Development Corporation Pvt.Ltd 30,000 30.00 30,000 30.00
2 Investments Carried at amortised cost: - -
Investiment in Preference Shares (Non Cumulative #100/- Each) - -
Unquoted , fully paid up - -
15% Andaman Plantations & Development Corporation Pvt.Ltd 60,000 60.00 60,000 60.00
18% Andaman Plantations & Development Corporation Pvt.Ltd 40,000 40.00 40,000 40.00
Total 17,80,175 378.79 | 17,80,175 388.23
Aggregate book value of unquoted Investments 378.00 38757
Aggregate book value of quoted investments 0.79 0.66
Aggregate market value of quoted Investments 0.79 0.66
Note : 4 Loans Z in Lakhs
Sr. No Particulars As at 31st March 2023 As at 31st March 2022
1 Others 0.27 0.48
Total 0.27 0.48
Note : 5§ Other non current financial assets Z in Lakhs
Sr. No Particulars As at 31st March 2023 As at 31st March 2022
1 Unsecured Considered Good 0.58 0.58
Total 0.58 0.58
Note :6 Deferred tax Assets (Net) Z in Lakhs
Sr. No Particulars As at 31st March 2023 As at 31st March 2022
Deferred tax Asset
Deffered Tax Assets
On Disallowances under the Income Tax Act, 1961 0.17 0.21
On difference between wdv as per book and wdv as per
Income Tax Act of fixed assets 051 0.57
Deferred tax Asset
On Financial Instrument 18.35 19.03 2.58 3.36
19.03 3.36

s T o




Note: 7

SMIFS CAPITAL SERVICES LIMITED
NOTES ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2023

Trade Receivables

Z in Lakhs

Sr. No

Particulars

As at 31st March 2023

As at 31st March 2022

1

Unsecured Considered Good

8.41

31.36

Total

8.41

31.36

Trade

Receivables Ageing Schedule

As o

n 31/03/2023
2 in Lakhs

Particular

Outstanding for following periods from due date of payment#

Less than 6 months

6 months - 1 1-Biyeis

2-3years | More than 3 years

Total

Ty
Undispute
d Trade

receivable

1.20

720 -

0.01 -

8.41

4y)
Undispute
d Trade
receivable
s - which
have
i

Undispute
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cradit
vy

Disputed
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receivable

tor
Disputed
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receivable
s - which
by

increase
in credit

ViJ
Disputed
Trade
receivable
s aovedit

Trade

Receivables Ageing Schedule

As on 31/03/2022

¥ in Lakhs

Particular

Outstanding for following periods from due date of payment#

Less than 6 months

6 months - 1

1-2years
year

2-3years | More than 3 years

Total

v
Undispute
d Trade
receivable

6.15

855 16.66

31.36

frty
Undispute
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receivable
s - which
have

[t}
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d Trade
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s
Disputed
Trade
receivable

\y)
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receivable
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Disputed
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Note : 8 Cash & Cash Equivalents

X in Lakhs
Sr. No Particulars As at 31st March 2023 As at 31st March 2022
i Balance with banks
Current Account Balances 546 401
2 Cash on hand 034 0.48
Total 5.80 4.49
Note : 9 Others X in Lakhs
Sr. No Particulars As at 31st March 2023 As at 31st March 2022
Short term Loans & Advances
1 Other Advances 240.39 212.89
Total 240.39 212.88
Note : 10 Current tax asset (Net) % in Lakhs
Sr. No Particulars As at 31st March 2023 As at 31st March 2022
At Advance Income Tax { Net of Provision} 1.71 2.53
Totai 1.71 253
Note : 11 Other Current Assets X in Lakhs
Sr. No Particulars As at 31st March 2023 As at 31st March 2022
1 Prepaid Expenses 6.61 6.80
Total 6.61 6.80
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¥ in Lakhs
Note : 12 Equity Share Capital
Sr. No Particulars As at 31st March 2023 As at 31st March 2022
1 |AUTHORIZED
1,50,00,000 Equity Shares of Rs.10/- each 1,500.00 1,500.00
1,500.00 1,500.00
2 |ISSUED, SUBSCRIBED & PAID UP
7,500,070 Equity Shares of * 10/- each, Fully paid up 750.01 750.01

3 |The details of shareholders holding more than 5% shares No. of shares % held No. of shares % held
SMIFS Capital Markets Limited 75,00,070 100.00 75,00,070 100.00
4  Detail of Promoter Shareholding
As at 31st March 2023 As at 31st March 2022
%
% Change
oL o @, <
Sr No. Promoter name No. of shares st intl during the | No. of shares s nlimid Cha?ge
shares shares | during
year
the vear
1 |Smifs Capital Markets Limited 75,00,070 100.00 - 75.00,070 100.00 -
Total 75,00,070 100.60 - 75,00,070 100.00 -
Note : 13 Other Equity ¥ in Lakhs
Sr. No Particulars As at 31st March 2023 As at 31st March 2022
1 |Retained Earnings
Balance brought forward from previous year (50.58) (53.92)
Profit for the Year 5.14 3.34
(45.44) (50.58)
2 |Opening OCI (50.84) (46.08)
Add: During the year OCI 6.15 (4.76)
{44 69) (50.84)
Total {90.13) (101.42)
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NOTES ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2023

Note :14 Other Non Current Liabilities Z in Lakhs
Sr. No Particulars As at 31st March 2023 As at 31st March 2022
Advance from party 0.32 0.32
Total 0.32 0.32
Note : 15 Other Current Liabilities ¥ in Lakhs
Sr. No Particulars As at 31st March 2023 As at 31st March 2022
Other current liabilties
Statutory Dues 0.11 0.12
Liability for expenses 125 1.78
Total 1.36 1.90
Note : 16 Provisions Z in Lakhs
Sr. No Particulars As at 31st March 2023 As at 31st March 2022
Provision for employees benefits 0.50 0.60
Total 0.50 0.60
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T in Lakhs
Note : 17 Revenue from Operations
Sr. No Particulars Year ended 31st March, 2023 Year ended 31st March, 2022
1 Investment Banking Operations {Net) 18.22 18.63
Total 18.22 18.63
Note : 18 Other Income % in Lakhs
Sr. No Particulars Year ended 31st March, 2023 Year ended 31st March, 2022
i Interest Received 0.16 -
2 Dividend Income 0.01 0.01
3 Sundry Balance W/off 0.03 -
Total 0.20 0.01
Note : 19 Employee Benefit Expenses X in Lakhs
Sr. No Particulars Year ended 31st March, 2023 Year ended 31st March, 2022
1 Salaries, Bonus & Allowances 8.45 9.45
2 Contribution to provident and other funds 0.72 0.72
3 Staff Welfare Expenses 0.99 1.15
Total 10.16 11.31
Note : 20 Depreciation & Amortised Cost % in Lakhs

Sr. No Particulars Year ended 31st March, 2023 Year ended 31st March, 2022
1 Depreciation 0.21 0.31
Total 0.21 0.31

CO
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NOTES ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2023

Note : 21 Other expenses

X in Lakhs
Sr. No Particulars Year ended 31st March, 2023 Year ended 31st March, 2022
1 Telephone Expenses 0.08 0.18
2 Professional, Legal & Consultancy Charges 0.72 0.36
3 Business Promotion Expenses 0.18 0.13
4 Vehicle Expenses 1.24 1.69
5 Membership & Subscription Fees 0.20 0.45
6 Miscellaneous Expenses 0.74 0.57
7 Rates & Taxes 0.08 0.08
8 Insurance 0.08 0.08
9 Auditors' Remuneration 0.10 0.10
Total 3.42 3.64
Note : 22 Tax expenses % in Lakhs

Sr. No Particulars

Year ended 31st March, 2023

Year ended 31st March, 2022

1 Current Tax
Provision For Taxation

income Tax Earlier Year (0.60) -
(0.60) -
2 Deferred tax 0.08 0.04
Total (0.52) 0.04
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SMIFS CAPITAL SERVICES LIMITED
NOTES ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2023
Note 23 ) Earnings per equity share
The Company's Eamings Per Share (EPS') is determined based on the net profit / (loss) attributable to the shareholdess' of the company . Basic earnings per shate is computed using the weighted average number of
shares outstanding during the year. Diluted earnings per share is computed using the weighted average number of common and dilutive common equivalent shares outstanding during the year.

% in Lakhs
31st March 2023 31st March 2022

Net Profit / (Loss) attributable to equity shareholders

Profit / (Loss) after tax 5,14 3.34
Nominal value of equity share ') 10.00 10.00
Weighted-average number of equity shares for basic & Diluted EPS 75.00 75.00

0.07 0.04

Basic & Diluted earnings per share (%)

Note 24 ) Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions that affect the reported amounts of revenuaes, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcornes that require a material adjustment to the carrying amount of assets or
liabilities affected in fiature periods.

Judgements
I the process of applying the Company’s accounting policies, management has made the following judgements, which have the most significant effect on the amounts recognised in the financial statements:

Fair value measurement of financial instruments
When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active markets, their fair value is measured using other valuation techniques.

The inputs to these models are taken from observable markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements include considerations of inputs sach
as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported faix vahye of financial

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher of its fair value less costs of disposal and its value in use. The fair value less costs of
disposal calculation is based on available data from binding sales transactions, conducted at arm’s length, for similar assets or observable market prices less incremental costs for disposing of the asset. The value in use
calculation is based on a DCF model. The cash flows are derived fromy the budget for the next five years and do not include restructuring activities that the Company is not yet committed to o significant future
investments that will enhance the asset’s perfcemance of the CGU being tested. The recoverable amount is sensitive to the discount rate used for the DCF model as well as the expected future cash-inflows and the

growth rate used for extrapolation purposes.




Nete 25 } Employer Benefit Obligations

Leave Obligations

SMIFS CAPITAL SERVICES LIMITED
NOTES ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2023

To be Recognised in PL % in Lakhs
Description 315t March 2023 Slst March 2022

Current Service Cost 0.06 0.14

Interest Cost on Benefits Obligation 0.04 0.03
Expected Return on Planned Asset - =

Actuarial Gain/Loss (0.10) 0.10
Past Service Cost - -

Total (0.00) 0.28

Net Liability /Asset recognised in BS ¥ in Lakhs
Description 31st March 2023 31st March 2022

Present value of Defined Benefit Obligation 0.50 0.60
Fair Value of Planned Asset - -

Funded status {Surplus/ (Deficit)} (0.50) (0.60)
Effect of balance sheet asset - -
Unrecognised Past Service Cost - -

Net asset/ (liability) recognised in balance sheet (0.50) (0.60)

Change in the PV of DBO during the year ¥ in Lakhs
Description 31st March 2023 3ist March 2022

PV of DBO at beginning of the year 0.60 0.57

Current Service Cost 0.06 0.14

Interest Cost on DBO 0.04 0.03

Benefits Paid from Planmed Asset (0.10) (0.24)

Actuarial Loss/Gains. (0.10) 0.10

Total 0.50 0.60

Principal Assumption

Description 3lst March 2023 31st March 2022

Discount Rate T15% 6.40%

Rate of Increase in salaries 7.50% 7.50%

These assumptions were developed by management with the assistance of independent actuarial appraisers. Discount factors are determined close to each year-end by reference to government bonds of relevant economic
martkets and that have terms to maturity approximating to the terms of the related obligation. Other assumptions are based on management’s historical experience.




SMIFS CAPITAL SERVICES LIMITED
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2023

Sensitivity analysis for Present value of Defined Benefit obligation

T in Lakhs

Description 31st March 2023 31st March 2022

Impact of the change in discount rate

Present value of obligation at the end of the year 0.50 0.60

a) Impact due to increase of 1% 0.47 0.54

1) Impact due to decrease of 1 % 0.53 0.67

Impact of the change in salary increase

Present value of obligation at the end of the year 0.50 0.60

a) Impact due to increase of 1% 053 0.67
0.47 0.54

b) Impact due to decrease of 1 %

Gratuity

The Company provides for gratuity for emplayees in India as per the Payment of Gratuity Act, 1972. Employees who are in continuous service for a period of 5 years are eligible for gratuity. The amount of gratuity payable

on retirement/ termination is the employees last drawn basic salary per month computed proportionately for 15 days salary multiplied for the number of years of service.

The amounts recognised in the balance sheet and the movements in the net defined benefit ohligation over the year are as follows:

To be Recognised in PL ¥ in Lakhs
Description 31st March 2023 31st March 2022

Current Service Cost 0.17 0.30

Interest Cost on Benafits Obligation (0.15) (0.06)
Expected Return on Planned Asset 2 -
Actuatial Gain/Loss - -
Past Service Cost A -

Total 0.02 0.23

To be Recognised in OCI ¥ in Lakhs
Description 31st March 2023 31st March 2022

Actuarial Loss/Gaing 0.15 (0.42)

Expected Return on Planned Asset 0.02 011
Re-measurement ( or Actuarial (gain/loss) arising because of change in effect of asset ceiling - -

Total 0.17 (0.53)

e %27@




SMIFS CAPITAL SERVICES LIMITED
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2023

Net Liability /Asset recognised in BS T in Lakhs
Description: 31st March 2023 3ist Maych 2022
PV of Defined Benefit Obligation 4.74 4.16
Fair Value of Planned Asset 6.92 6.50
2.18 2.35
Less: Unrecognised Past Service Cost - "
Total « Net defined Benefit 218 2.35
Change in the PV of DBO during the year T in Lakhs
Descriptiors 31st March 2023 31st March 2022
PV of DBO at beginning of the year 4.16 4.04
Current Service Cost 0.17 0.30
Interest Cost on DBO 0.27 0.24
Benefits Paid from Planned Asset - &
Actuarial Loss/Gaing 0.15 (0.42)
Plan Amendments - 2
Total 4.74 4.16
Change in the Fair Value of Asset during the year T in Lakhs
Descriptions 3lst March 2023 3st March 2022
Fair value of Plan Asset at beginning 6.50 512
Expected Retum (0.02) 0.11
Contribution by Employer 0.02 0.97
Benefits Paid - -
Acturial Gains/Losses 0.42 0.31
Total 6.92 6.50
Principal Assumption
Description 31st March 2023 31st March 2022
Discount Rate 7.15% 6.40%
Rate of Increase in salaries 7.50% 7.50%

These assumptions were developed by management with the assistance of independent actuarial appraisers. Discount factors are determined close to each year-end by reference to government bonds of relevant economic

markets and that have terms to maturity approximating to the terms of the related obligation. Other assumptions are based on management’s historical experience.

Sensitivity analysis for Present value of Defined Benefit obligation

Z in Lakhs

Description 31st March 2023 31st March 2022

Impact of the change in discount rate

Present value of obligation at the end of the year 4.74 4.16
a) Impact due to increase of 1% 4.50 3.85
b) Impact due to decrease of 1% 5.01 4.51
Impact of the change in salary increase

Present value of obligation at the end of the year 4.74 4.16
a) Impact due to increase of 1% 5.02 4.52
b) Impact due to decrease of 1% 4.48 3.84

E? %" %au\



SMIFS CAPITAL SERVICES LIMITED
NOTES ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2023

Note 26) Financial instruments by category
For amortised cost instruments, catrying value represents the best estimate of fair value.

¥ in Lakhs
: 31st March 2023 31st March 2022
e FVTIPL FVOCI Amortised cost FVIPL FVOCI Amortised cost

Financial assets
T'rade receivables - - 8.41 - - 31.36
Loans - - 0.27 - - 1.06
Cash and cash equivalents - - 5.80 - - 4.49
Investments - 248.79 130.00 - 258.23 130.00
Other financial assets - - 240.97 - - 212.89
Total - 248.79 385.44 - 258.23 379.80
Financial liabilities
Borrowings = o < = " -
Trade payable - - - - - -
Security deposit - - - - - -
Orther financial liabilities - - - - - -
Total a % " " N ..
(a) Fair value hierarchy

) ¥ in Lakhs
Financial assets and liabilities measured at fair value and amortised cost for which fair 31st March 2023 31st March 2022
values are disclosed
Particulars Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Investment in equity shares 0.79 278.00 - 0.66 287.57 =
Investment in preference shares - 100.00 - - 100.00 -
Total financial assets 0.79 378.00 - 0.66 387.57 ~

Financial liabilities
Derivative financial liabilities

Total

NG

lee
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SMIFS CAPITAL SERVICES LIMITED
NOTES ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2023

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments, mutual funds that have quoted price. The fair value of all equity instruments
which are traded in the stock exchanges is valued using the closing price as at the reporting period.

Level 2 : The fair value of financial instruments that ate not traded in an active market is determined using valuation techniques which maximise the use of observable market data and rely as litte as
possible on entity specific estimates. If all significant inputs requited to fair value an instrument ate observable, the instrument is inlcuded in Level 2.

Level 3 : If one or more of the significant inputs is not based on observable matket data, the instrument is included in level 3. This is the case for unlisted equity securities, contingent consideration and
indemnification asset included in level 3.

(b) Fair value of financial assets and liabilities measured at amortised cost and FVIPL

¥ in Lakhs
Pasdulin 31st March 2023 31st March 2022
Carrying amount | Fair value | Carrying amount | Fair value
Financial assets
Carried at amortised cost
Cash and Bank balances 5.80 5.80u 44947 4.494-7
Trade Receivables 8414 8414~ 31.36 313607
Investments 378.794 378. 7947 388.231" 388.23¢v7
Loans 0.2 0.2~ 1.06 7 1.0647"
Other financial assets 2409747 240.97 4~ 212.8947 . 2128447
Total financial assets 634.23 |~  634.23 |~ 638.03 638.031"

Financial liabilities

Carried at ammortised cost
Borrowings

Trade payable

Security deposit

Other financial liabilities - -
Total financial liabilities =

1k

o Mﬂm



SMIFS CAPITAL SERVICES LIMITED
NOTES ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2023

Note 27) Financial risk management objectives and policies

In the Course of its business , the Company is exposed to a variety of financial risk, which may adversely impact the fair value of its financial instruments. The Company has a risk management policy to cover financial risk : Market risk,
Credit risk and Liquidity risk associated with financial assets and liabilities. The risk management policies is reviewed by Board of Director periodically and required mitigation steps are taken.

(A) Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risks. The value

of a financial instrument may change as a result of changes in the interest rates, equity price fluctuations and other market changes. Future specific market movemenis cannot be normally predicted with reasonable accuracy.

(i) Equity Price risk
Equity Price Risk is related to the change in market reference price of the investments in equity securities. The fair value of Company’s investment in quoted equity securities as at March 31, 2023 and March,2022 was ¥ 0.80 Lakhs and ¥

0.66 Lakhs, respectively. A 10% change in equity price as at March 31, 2023 and March,2022 would result in an impact of ¥ 0.08 Lakhs and ¥ 0,07 Lakhs, respectively.

(Note: The impact is indicated on equity before consequential tax impact, if any).

(B) Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument leading to a financial loss. The Company is exposed to credit risk from its financing activites, investment in mutual funds and other financial

instruments.

{C) Liquidity risk e
The Company monitors its risk of a shortage of funds by estimating the future cash flows. The Company's objective is to maintain a balance between continuity of funding and flexibility through the use of bank overdrafts, cash credit facilities

and bank loans, The Company assessed the concentration of risk with respect to refinancing its debt and concluded it to be low

Note 28 ) Related party disclosure (As per Ind AS-24 - Related Party Disclosures)

Relationships:

(a) Entities where Key management personnel and their relatives are able to exercise significant influence
SMIFS Capital Markets Limited (Holding Company)

(b} Key Management Personnel:

Mr Kishor Shah - Director

Mr. Shreemanta Banerjee - Director (Appointment w.e.f 14/11/2022)

Mr. Utsav Parekh - Director (Resigned w.e.f 14/11/2022)

Mr. Latesh Mehta (Resigned w.e.f 01/01/2023)

Ms Ishika Basu - Company Secretary (Appointment w.e.f 16/02/2023)

Mrs. Pushpa Mishra - Director 74 5 ; A

Qi T

(¢) Relatives to Key Management Personnel:

Disclosure of Related Party Transactions provides the information about the Company's structure. The foﬂ&wﬂ@k& provides the total amount of transactions that have been entered into with related parties for the relevant financial year.
y\ ROLEATA- 709020/




SMIFS CAPITAL SERVICES LIMITED
NOTES ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2023

(a) Transaction with related parties ¥ in Lakhs
Particulars Enterprise described in (a) above Key Management Personnel Relatives of Key Management Personnel
31st March 2023 | 31st March 2022 31st March 2023 31st March 2022 31st March 2023 | 31st March 2022
- 427 4.21 “ e

Salary & Wages
Other financial liabilities

Note 29) Capital Management :

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves attributable to the equity holders of the Company. The primary objective of the Company’s capital management is to

maximise the shareholder value.

Particulars

Equity Share Capital

Other Equity

Total Equity (A)

Non Cutrent Borrowings

Short term Borrowings

Current Maturities of long term borrowings
Gross Debts (B)

Less : Current Investments

Less: Cash and cash Equivalments
Net Debt

Gearing Ratio

\g

% in Lakhs
3lst March 2023  3lst March 2022
750.01 750.01
(90.13) (101.42)
659.87 648.58
5.80 4.49
| (5.80)] (4.49)]
(0.0089) (0.0070)

ab



Note 30) Effective Tax Reconciliation

SMIFS CAPITAL SERVICES LIMITED
NOTES ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 2023

‘The major P ofi tax exp and the iliation of expense based on the domestic effective tax rate and the reported tax expense in profit or loss are as follows :-
% in Lakhs
Pardculars 3lst March 2023 3ist March 2022
Accounting profit before income tax 4.62 3.37
Applicable tax rate (P ge) 26.00 26.00
Expected incorne tax 1.20 0.88
Income exempt from tax = -
Non dedcutible expenses for tax purpose (0.06) (0.19)
Effect of unrecognised tax losses for earlier years
Other adjustments (1.66) (0.64)
|Income Tax recognised in Profit and Loss account (0.52) 0.04
Note 31 ) Auditors® remuneration and expenses : Z in Lakhs
Particulars [3ist March 2023 | 3ist March 2022 |
for audit matter { 0.10 | 0.10 |
Note 32 ) Segment Reporting : ¥ in Lakhs
Particulars st March 2023 3ist March 2022
€ € (4
Capital Market Operations - -
Investment Banking Operations 18.22 18.63
Others 0.20 0,01
Net Revenue 18.42 18.64
Result - Profit/ (L.oss)
Capital Matket Operations .
Investment Banking Operations 18.22 18.63
Others .20 0.01
Total 18.42 18.64
Less: Interest -
Other unallocable expenses net of unallacable income 13.80 15.27
Profit/ (Loss) Before Tax 1.62 | 3.37
Capital employed:

Fixed Assets used in the Company’s operations or liabilities contracted cannot be identified with any of the reportable segments as the fixed assets are used interchangeably between segments. The Company believes that it is currently not practicle to provide segment
disclosures relating to total assets and liabilities since 2 meaningful segregation of data is not possible.

o
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Note 33 ) Important Ratios:

SMIFS CAPITAL SERVICES LIMITED
NOTES ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 2023

Change in Ratio in

Formulae 31.03-2023 31-03-2022 % Rakson for Changs
a) Current Ratio, Current Assets/ 141.24 times 103.27 times 36.77 | Due to decrease of
Current short term loan &
Liabilities advance.
b) Debt-Equity Ratio, Debt/Equity 0.00 0.00 - -
¢) Debt Service Coverage Ratio, Earning Available 0.00 0.00 - -
for debt service /
{Current
Maturities of
Long Term
debt+interest)
d) Retumn on Equity Ratio, NetIncome/ -11.00% -6.00% 83.33 | Due to higher profit
Shareholders' after Tax {Tax includs
Equity deffered tax)
@) Inventory tumover Ratio, Inventory/Turno 0.00 0.00 -
f) Trade Receivables tumover Ratio, Turnover/Averag 0.92 times 0.78 times - ~
e Debtors
&) Tracle Payables turnover Ratio, Purchase/Averag 0.00 0.00 - -
e Trade Payable
1) Net Capital turnover Ratio, Net Working 0.07 times 0.07 times -
capital/Turnover
i) Net profit Ratic, Net 0.282 0.179 57.54 |Due to higher profit
Income/Turnove after Tax {Tax includs
r deffered tax)
1) Return on Capital employed, EBIT/Capital 1% 1% -
Employed
k) Return on investment. PAT/Capital 0.00 0.00 0
Empoyed
— A



SMIFS CAPITAL SERVICES LIMITED
NOTES ON STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 2023

Note 34 ) Other Statutony Information :

(i) The Company do not hawe any Benami property, where any proceeding has been initisted or pending against the Company for holding any Benami property.

(i) The Company do not have any transactions with companies struck off.

(iii} The Company do not have any changes or satishfaction which is yet to be registered with ROC beyond the statutory period

(iv) The Company have not traded or invested in Crypto currency or Virtual Currency during the financial year.

(¥} The Company have not sdvanced or loaned or invested funds to any ather personis) o entityiies), including foregn entities {
a) directly or indirectly lend or invest in others persons or entities Identifled in any manner whatsoever by or on behalf of the Company (Ultimate Bereflclaries) or
b) provide any guarantee; security or the like to or on behalf of the Ultimate Benefioiaries

(vi) The Company have not received any fund from any person(s) or entity(ies), including foregn entities (Funding party) with the
a) directly or indirectly fend or Invest in others persons or entities Identified in any manner whatsoever by or on behalf of the Company {Uitimate Benzficiaries) or

danes with the unde ding that the T Jiarg shall :

d Jing (whether led in writing or otherwise the

b) provide any guarantee, seeurity or the like to or on behalf of the Ultimate Beneficiaries
(vii) The cormpay have not any such transaction which is niot recorded in the books of accounts that has been surrendered cr disclosed as income during the year in the tax assessments
under the income tax act. 1961 (such as, search or survey or any other relevant provisions of the income tax act. 1961
(viil) Title deed of sll the immovable properties appearing ir the books of company are held in company’s own name.
(ix) The Company has not revalued any of its Property, Plant and Equipmam (including Right-of-Use Assets) during the current reporting period and also reporting period and also for previcus year's reporting period
KMPs and the related parties (as defined under the Companies Act 2013, either severally or jointly with any other person, that

(x) The Company has not granted any loans or ad to
are {a) repayable on demand, or (b) without specifying any terms or period of repayment
{xi} The Company has no CWIP elther In current year or in previous year
{xil) The Company does not have any Intangible assets under development during the currant and previous year reporting period
(xiif) The Company does not-have any borrowings from banks or financial institutions on tha baslis of security of current assets the financial statements; hence no disclosure Is required as such
(xiv) The Company has not been declared as wliiful defaulter as at the date of the balance sheet or on the date of approvaliof the financial statements, hence no disclosure is requlred as such
(xv) The Company has compiied with the number of layers prescribed under Clause (87) of Section 2 of the Companles Act, 2013 read with Companles {Restriction on number of layers) Rules, 2017

(xvl) The Company Is rot required to comply with the provisions of Section 135 of the Companies Act, 2013
Note 35) Previous year figures have heen reclussified / regrouped / rearranged wherever necessary.

As Per Our Report Of Even Date

For and on Behalf of the Board of Directors
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